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E.O. 11652: NA 
TAGS: BDIS, DR 

SUB J : GENERAL ELECTRIC ESPANOLA VS: CORPORACION VALDESIA 

t. G.E. CORPORATE OFFICE WASH. HAS REQUESTED 
COMMERCE/EMBASSY ASSISTANCE FOR U.S.-OWNED AND MANAGED 
SPANISH SUBSIDIARY IN OBTAINING REIMBURSEMENT OF 
APPROX DOL 1,200,000 OWED BY RESPONDENT FOR G.E. 

SUPPLY SHARE IN FORTY MILLION TURNKEY HYDROELECTRICAL 
PROJECT. CLAIM INVOLVES PRICE INCREASE TO WHICH SELLERS 
ARE ENTITLED DUE DELAYS IN BUYER FULFILLMENT OF ORIGINAL 
CONTRACT TERMS, AND ITS LEGAL VALIDITY HAS BEEN INDEPENDENTLY 
CHECKED BY RESPONSIBLE D.R. ATTORNEYS. 

2. COMPLAINANT HAS BEEN UNSUCCESSFUL IN OBTAINING SETTLE- 
MENT BY DIRECT NEGOTIATIONS WHICH WERE SUPPORTED BY THE 
SPANISH AMBASSADOR'S PERSONAL REQUEST FOR RESPONSIVE ACTION. 
IMPASSE IS ATTRIBUTED IN PART TO DIFFERENT SETTLEMENT 
OBJECTIVES OF G.E.'S FRENCH AND SPANISH ASSOCIATES IN THE 
PROJECT CONSORTIUM WHO HAVE PARALLEL CLAIMS AND. MORE 
SIGNIFICANTLY, TO THE APPARENTLY STRONG CONVICTION HELD BY 
ONE OF THE TWO DECISION MAKING DIRECTORS OF VALDESIA THAT 
REJECTION OF ANY FURTHER OBLIGATION TO G.E. IS JUSTIFIED 
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ON POLITICAL GROUNDS. 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



3. BECAUSE OF THE LATTER COMPLICATION, AS WELL AS THE SIZE 
AND COMPLEXITY OF THE OVERALL DISPUTE, COMMERCE SUGGESTED 
PERSONAL PRESENTATION OF THE CASE TO THE EMBASSY BY 
F. XAVIER FABRIGAT, GENERAL COUNSEL OF G.E. ESPANIOLA WHO IS 
NOW IN WASHINGTON AND WHOLLY FAMILIAR WITH NEGOTIATING RECORD 
TO DATE. FABRIGAT PLANS DEPARTURE FOR SANTO DOMINGO TODAY 
AND WILL CALL CA OR EC SECTION CHIEF FOR APPOINTMENT AFTER 
ARRIVAL. INGERSOLL 
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